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Welcome to the Managing To Win Journal, NumaSoft's chronicle of Money Management techniques for STOPS users.
The journal is designed as a teaching aid for money management using NumaSoft STOPS, with the goal of helping you
become a more profitable trader.

Each issue contains a short money management lesson followed by the details of actual short term trades, from open
through close utilizing security pricing, STOPS paper trading and money management tools. The same simulated broker
account will be used in each issue showing account fluctuations and how money management keeps you in the game.
Click Journal Archive for back issues of the Managing To Win Journal.

Units are shares and dollars. Dates are month/date/year format and trade lengths are days. Unless otherwise indicated,
orders are equity market orders and exchanges are NYSC, OTC and AMX. Security pricing is free 20 minute delayed data

from Yahoo - Finance . Trades include both long and short positions, with both winners and losers. For simplicity, only
one position will be open at a time.

Note: The journal is not intended to teach trading, but how to effectively use money management to improve your trading.
Money Management Lesson: Paper Trading

If your new to trading and looking for a way to learn trading or a seasoned professional wanting to test new trading
strategies, paper trading provides what you need.

Your probably familiar with back testing a trading strategy, where the system is tested over a historical period of
sequential security dates. At completion of the test, system performance such as draw-down, equity and profit / loss
is calculated.

So what’s wrong with back testing — nothing as long as the market continues to behave as it did historically and you
are not interested in experiencing the dynamics of trading, including the suspense, surprise, excitement, greed, fear
and risk of winning and losing.

By paper trading, you are forced to make the daily decisions necessary to actually trade and you experience the
consequences of your decisions.

Markets are unpredictable and even experienced traders loose 50% of the time. The key to successful trading is
having a plan and sticking to the plan, regardless of how you feel emotionally. By employing proper money
management and gaining experience in the trenches through paper trading, you will be ready for anything the markets
can throw at you.

If you want to try short trades or are interested in experimenting with futures, STOPS takes paper trading one step
closer to actual trading by including slippage and random up-ticks on short trades. You can’t get much closer to a real
broker and trading real money.

Paper trading uses a simulated broker so there are absolutely no trading costs and no capital requirements. By
funding your account with a realistic amount of simulated capital, you gain first hand experience trading large enough
amounts to actually allow you to make money without being wiped out by account draw-downs. When you ready to
begin real trading, simply turn-off paper trading and continue your proven trading strategy.
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Actual Paper Trade: Modified version of Jeff Cooper’'s 5 Day Momentum Method

This is a short term swing trading method, exploiting the fact that strongly trending markets have periodic pullbacks
and then resume their trend.
Indicators:

ADX(14) >=35

If Uptrend, +DI > -DlI, then Fast%K <= 40% and Close Price > 50.00

If Downtrend, -DI > +DI, then Fast%K >= 60% and Close Price > 40.00

Close Price > Open Price
Close Price < Open Price day -1

STOPS Configuration:
Initial Portfolio: 50,000.00 Equity, 10.00 per side market and 15.00 per side limit order commission.

Risk: 2.0% maximum Risk per trade, 1.00 minimum Reward / Risk, 6.0% maximum Account Risk.

Exit Targets: 1.00 Maximum Adverse Excursion (MAE), 2.00 Maximum Favorable Excursion (MFE), 4.0% Profit.

Data Access: Yahoo - Finance Intraday, 20 minute delayed.

Paper Trading: 0.5% maximum random Slippage.

Security:
Symbol FO, Fortune Brands, +DI = 29, -DI = 22, ADX = 28, Fast%K = 20.12 for 4/29/05 end-of-day security
prices.
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Trade:

Sat, April 30, 2005 before market opens.
Enter security.

N$ STOPS  C:\Documents and Settings\Managing To Win Journal\ssue 1¥050205 FO.stp

File Edit Yiew Tools Window Help Zonnected To Internet - ¥ahoo Finance Data
@‘Internet | 3 I/E Log 1‘]] Reports| + Add E‘F‘ Delete % Revise | ;"E Extract

NS"Pnrtfuliu |:||E||z| N8I Daily Comments

Available Cash:  Cash: Long Margin: Short Margin: Rlisk %: Strang uptrend with ADX = 28 and Stochastic oversald
5000000 =| 5000000 — 0.00 —| T : al20.12.

Equity: Holdings: + Equity Chig %: Frofit: Profit %:
| s0000.00 =| 0.00 | 0.0 | 0.00

NE Securities

Position | Risk |  TargetPrices | Prafit |

Date | Sym | Mame |Tls| rr| Risk®%| mag| mwmrE|  Proat|  Even| Profit| Profit% | EstProfit% |
43005 FO  Forune Brands L 0 000 0.0 000 000 0.00 0.00 0.00 0.0 0.0

NS Daily Trade Log

Prices - Last Exract 430005 05:26 AM Today - Paper Trading OM
Date | oOpen] Low| High] Last] Date [ BuyOrder[BuyActual] Sell Order]SellActual] oty [ NetChange Trade Summary
b [#291058 8410 8326 ©£485 @458
=l
| Enter Daily Transactions |Ready... | 4730605 D&:3T AM A

1. Add Fortune Brands, FO as long.
2. Extract end-of-day prices for Fri, 4/29/05.
3. Add Daily Comment.
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Mon, May 2, 2005 before market opens.
Determine and enter buy order and initial stop loss order.

STOPS money management tools calculate position size and initial protective stop using profit target, risk and
commission:

Enter market buy order = 4/29/05 end-of-day high 84.85 + .06 = 84.91

Revise automatic protective stop order to 4/29/05 end-of-day low 83.25 - .06 = 83.19
Shares = 556 automatically calculated using 2% of equity. Round down to 550.
Position Risk = 1.9% automatically calculated.

Reward / Risk = 1.97 automatically calculated using shares and 4% profit target.
Portfolio Risk = 1.9% automatically calculated.
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Mon, May 2, 2005 after market closes.
Check for order fill.

STOPS paper trading tools simulate actual order fill using security pricing and slippage:

1. Extract end-of-day prices for 5/2/05.
2. Automatic paper trading simulation: Buy order filled at 84.91 with 0.0% slippage.

STOPS money management tools calculate share price for profit target and breakeven using commission:

Profit Target = 88.34 automatically calculated using 4% and 20.00 round trip commission.
Breakeven Target = 84.95 automatically calculated using 20.00 round trip commission.

Portfolio Available Cash = 3,289.50, Cash = 3,289.50, Holdings = 46,700.50, Equity = 49,990.00
Portfolio Profit = -46,710.50, Risk % = 1.9.
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Tue, May 3, 2005 after market closes.
Check price action and move protective stop if applicable.

STOPS money management alerts notify you when MAE / MFE targets are reached:

1. Extract end-of-day prices for 5/3/05.
2. Alert raised: 1.52 MAE has reached target of 1.00, indicating increasing volatility.

STOPS paper trading tools simulate actual order fill using security pricing and slippage:

3. Automatic paper trading simulation: Stop order not triggered.
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STOPS money management tools calculate estimated profit using security pricing and commission:

4. Estimated Profit = -1.8% automatically calculated using 5/3/05 end-of-day last price of 83.40
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Wed, May 4, 2005 after market closes.
Check price action and move protective stop if applicable.

STOPS paper trading tools simulate actual order fill using security pricing and slippage:

1. Extract end-of-day prices for 5/4/05.
2. Automatic paper trading simulation: Stop order not triggered.

STOPS money management tools calculate estimated profit using security pricing and commission:

3. Estimated Profit = 0.9% automatically calculated using 5/4/05 end-of-day last price of 85.71
4. MAE=161
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Thur, May 5, 2005 after market opens.
Market volatility is increasing. MAE = 1.61, sell part of the position.

STOPS paper trading tools simulate partial sell order:

1. Enter market Sell Order for 350 Shares.
2. Extract intraday prices for 5/5/05.

STOPS paper trading tools simulate actual order fill using security pricing and slippage:

3. Automatic paper trading simulation: Partial Sell Order filled at 85.45 with 0.3% Slippage.
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STOPS money management alerts notify you when breakeven target is reached:

4. Alert raised: 85.45 Sell Order has reached Breakeven Target of 84.95

STOPS paper trading tools simulate addition of new protective stop:

5. Enter Protective Stop Order = Breakeven + .06 = 85.00
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Thur, May 5, 2005 after market closes.
Check price action and move protective stop if applicable.

STOPS money management alerts notify you when the protective stop is triggered:

1. Extract end-of-day prices for 5/5/05.
2. Alert raised: Stop Order Triggered.

STOPS paper trading tools simulate actual order fill using security pricing and slippage:

3. Automatic paper trading simulation: Protective Stop Order triggered at 84.66 with 0.4% Slippage.
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STOPS money management tools calculate actual profit and update portfolio using security pricing and commission:

Position Profit = 109.00 in 4 days.

Equity = 50,109.00

Portfolio Available Cash = 50,109.00, Cash = 50,109.00, Equity = 50,109.00
Portfolio Profit = 109.00

o NO A
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