STOPS Tutorial — Quick Start

We will show where and how STOPS provides you with:

Position Sizing
Risk Analysis
Price Tracking
Trade Tracking

Start STOPS:

All Programs L]

@ Mumascoft STOPS

&

STOPS Help

This step-by-step tutorial will get you up and running in STOPS quickly and easily. We will create and configure a new
account, add a security, open a new position, extract pricing, move a protective stop and close the position.

Note: STOPS defaults and Yahoo-Finance® pricing data are used for simplicity. Security pricing is for training only and
does not represent actual pricing. Trade dates are arbitrary and will vary based on your trading style.

1. Start STOPS by clicking STOPS under NumaSoft STOPS in Start - All Programs.

Create Account:

NSI STOPS

C:\Doc

Edit  Wiew Tools

Mew
QOpen...

2. Click File menu and then click New.

Create New Account - Enter Filename

O

by Recent
Documents

=
L
Deszktop

‘;.}

My Documents

s

by Computer

e

by Metwork
Places

Loak in: | = Samples

@Sample Account For reporks, stp
@Sample Account Stops Like,skp
@Sample Account w2-3-0,skp
@Sample Account w2-4-0,skp
@Sample Account v2-5-0.5kp
@Sample Account w3-0-1.5kp

|@ Sample Account v3-1-1.5ktp

|® Sample Account v3-2-4.skp
@Sample Account,stp

@Sample Lang wth Partial Sells,skp
@Sample Long.stp

@Sample Short with Partial Buys,stp
@Sample Short.stp

File name: ]M_I,I Mew Account

=

Files af type: 1 STP Files [*.stp)

ES|

Open |
Cancel

3. Select Folder and enter File Name, My New Account. Click Open to complete.
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Configure Account:

N8 STOPS
File Edit

C:\Program Files\Nu
Window  Help
Cuick Enkry Mode

(HI-TT Tools

Inkernet

add Security
Delete Securiky
Revise Security

Close Security
Extrack Data

Paper Trading

Options. .,

4. Click Tools menu and then click Options.

General ] Faosition Bize] Risk] E}{its] Diata E}dract] ‘Jiew] PaperTrading]

— Account 1 Trade Summary
Initial Cash: Initial Holdinogs: ot o O
apped Qut-iin
| 10,000.00 | 0.00 Buy/ Sell Fai
Buy ¥ Sell-vWWin
r Commissions - 1 Buy s Sell-Lose Lp
S e Stopped Out-Even —
efault: er Trade: %:
Stopped OutLose
¥ 1000 T Market Orders
~ 000 [ LimitOrders Kl
5 Fer Share: %: %
B oo T hin: oo T
| | oo T Max [ no0 T | Edit
0] 4 Cancel | Defaults Help

5. Enter 10,000.00 Initial Account Cash and 10.00 per trade Market Order Commission.
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General ] Faositian Size] Risl{] Exitz  Data Extract ] view] Faper Trading ]

-Dvata Formats / Default - 1 Daily History Days -
| MetaStock ]— - | + Default
[ T2000 E:'—_J " Unlimited
[TASCI L

Mk nternet - Yahoo Finance

1 [~ Extracton Startup

0] Cancel Defaults Help

6. Click Data Extract Tab and then click Internet - Yahoo Finance checkbox. Click OK to complete.

Add Security:

Wed, June 1, 2005 after market closes.

N& STOPS C:\Program Files\MumaSoft Stops
File Edit Wiew Tools ‘Window Help

g add

7. Click toolbar Add Button.
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Add Security (%]
Syimbaol: T Date: Profit/ Los
ixe
[MSFT select | ™ ooy [sr1ms o] |
Marme: Type
jMicrnsuﬂ & Long ¢ Short
rRisk Targets alatt | Futures
Max Risk % [ Trade: 20 ¥

Contract Size;

Min Reward f Risk [l Trade: 1.50 v 1}

—Exit Targets —

Marne ] Farm 1 ] Parm 2 ] Fartn 3 ] Farrm 4 ] 2
O .75 - Incremental Auto 1.00 .o n
[¥] Breakeven - Price Auta ] 0 1]
7 S 1.00 1] 0 1]
M WFE 2.00 1] 0 0| =
[#] Frofit- Price At 0 0 1]
Bl Profit % - Estimate 4.0 0 0 0 =

Targets Override Edit I I

Account Defaults
Add Exit | Help

8. Enter MSFT Security Symbol and Microsoft Name. Click Add. Click Exit to complete.

N& STOPS C:\Program Files\MumaSoft Stops
File Edit Wiew Tools Window Help

é."ﬂ Exckract

9. Click toolbar Extract button.

Prices - Last Extract 6r1/05 08116 PM |

Date| Dpen| an| High| Last
p | B11005 2873 2561 26.00 2581

10. Open, Low, High and Close Security Pricing for 6/1/05 is added to the Prices section of the Daily Trade Log.
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Open Position:

Thur, June 2, 2005 before market opens.

N8I Daily Trade Log

Prices - Last Extract 6M1/05 08:16 P | Today |
Date | Open| an| High| Last| Date | Eluerrder|EIuvActuaI| SellOrder|SeIIActual Gw| Met Change| Trade Summary |
p | BI04 2573 2561  26.00 2581 62505 25.81 2513 264 j:

| Bury / Sell Commission: 1000 /10.00 8

11. Click Date field in first row of Today section in Daily Trade Log. Today’s date, 6/2/05 is selected.
12. Enter 25.81 Initial Buy Order into the Buy Order field in first row of Today section in Daily Trade Log.

264 Shares, 25.13 Initial Sell Order and 10.00 per trade Market Order Commission are calculated and added
using default Risk, Position Sizing and Commission parameters.

- Securities ._

Fosition | Risk |  TargetPrices | Prafit |
Date | Sym | Mame [T]a| rr| Risk®s| mae| mrE|  Profit| Even| Profit| Prafit% | EstProfit % |
BA/05  MSFT  Microsoft L o 152 20 000 000 0.00 000 0.00 0.0 0.0

13. 2.0% Risk and 1.52 Reward / Risk Ratio for the position are calculated and added to Securities list.

8 6/2/05 Comments - [B]x]

A1/05 was an inside day with close near high of
the day. Based on testing, 92% chance of higher
close today.

14. Enter optional opening comments into the 6/2/05 Daily Comments.

15. Place your broker Buy Order for 264 Shares.
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Thur, June 2, 2005 after market opens.

16. When your broker Buy Order is filled, enter the fill amount of 25.85 (includes slippage) into the Buy Actual field in
the first row of Today section in Daily Trade Log.

17. Place your broker Stop Loss Order equal to the 25.13 Initial Sell Order.

18. 26.96 Profit Target and 25.93 Breakeven Target are calculated using default Position Sizing and Commission
parameters and added to the Securities list.

19. Account Portfolio is updated.

Review Price Action:

Thur, June 2, 2005 after market closes.

20. Click toolbar Extract button.

Pg. 6 of 14



STOPS Tutorial — Quick Start

21. Open, Low, High and Close Security Pricing for 6/2/05 are added to the Prices section of the Daily Trade Log.

22. 0.29 Maximum Adverse Excursion (MAE), 0.65 Maximum Favorable Excursion (MFE) and 1.4% Estimated Profit
Target, based on Security Pricing are calculated and added to the Securities list.

Move Protective Stop:

Fri, June 3, 2005 before market opens.

23. Click Date field in second row of Today section of Daily Trade Log. Today’s date, 6/3/05 is selected.

24. Based on your analysis, enter 25.50 revised Stop Loss Order into the Sell Order field in the second row of Today
section in Daily Trade Log.
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25. 1.0% Risk and -1.6% Estimated Profit Target, based on 25.50 Sell Order are calculated and added to the
Securities list.

26. Cancel your existing 25.13 broker Stop Loss Order and place new broker Stop Loss Order at the revised Sell
Order of 25.50.

Fri, June 3, 2005 after market closes.

Review Price Action:

27. Click toolbar Extract button.

28. Open, Low, High and Close Security Pricing for 6/3/05 is added to the Prices section of the Daily Trade Log.

29. 1.8% Estimated Profit Target, based on based on Security Pricing is calculated and added to the Securities list.
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Move Protective Stop:

Mon, June 6, 2005 before market opens.

30. Click Date field in third row of Today section of Daily Trade Log. Today's date, 6/6/05 is selected.

31. Based on your analysis, raise 25.50 Stop Loss Order to Breakeven Target of 25.93 and enter into the Sell Order
field in the third row of Today section in Daily Trade Log.

32. 0.0% Risk and 0.0% Estimated Profit Target, based on 25.93 Sell Order are calculated and added to the
Securities list.

33. Account Portfolio is updated.

34. Breakeven Target Alert is activated.
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Review Price Action:

Mon, June 6, 2005 after market closes.

35. Click toolbar Extract button.

36. Open, Low, High and Close Security Pricing for 6/6/05 is added to the Prices section of the Daily Trade Log.

37. 1.35 Maximum Favorable Excursion (MFE) and 4.9% Estimated Profit Target, based on Security Pricing are
calculated and added to the Securities list.

38. Estimated Profit Target Alert is activated.
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Close Position:

Tue, June 7, 2005 before market opens.

39. Click Date field in forth row of Today section of Daily Trade Log. Today’s date, 6/7/05 is selected.

40. Based on your analysis, add Market Sell Order (enter M) into the Sell Order field in the forth row of Today section
in Daily Trade Log.

41. Place broker Market Sell Order.

Tue, June 7, 2005 after market opens.

42. When your order is filled, enter the fill amount of 27.50 into the Sell Actual field in the forth row of Today section in
Daily Trade Log.

43. Click OK to confirm closing position.
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44. Profit Percent Target Alert is activated.

45. Profit Price Target Alert is activated.

46. Estimated Profit Percent Target Alert is activated.

47. Click Buy / Sell-Win from the Trade Summary dropdown in the forth row of Today section in Daily Trade Log.

48. 415.60 Profit, 6.1% Profit Percent and 6.1% Estimated Profit Target are calculated and added to the Securities
list.
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49. Account Portfolio is updated.

50. Enter optional closing comments into the 6/7/05 Daily Comment.

51. Composite STOPS screens showing Account Portfolio, Daily Comments, Security, Daily Prices and Daily Orders
for the closed position.
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52. Click Alerts Status Bar along bottom of STOPS Screen to view Alert history.

STOPS Tutorial — Quick Start

Parameter Target Actual
Trade Length 4 days
Profit Currency 415.60
Profit Percent 4% 6.1%
Profit Price 26.90 27.50
Max Risk Percent 2% 2%
Min Reward / Risk 1.50 1.52
Max MAE 1.0 0.29
Max MFE 2.0 1.35
Minimum difference, security | 037

price to protective stop

53. Trade Analysis
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